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Dear . . . :

I can fully appreciate your deep interest in the Simpson-Keogh Bill .
As a matter of fact, I can see equity in it and also the principle whic h
is involved in placing self-employed people, particularly professionals ,
in line with all others who enjoy the benefit of pension plans .

We are, however, confronted with another problem which I can recite in
brief .

First, it is agreed that for the full calendar year in which this Bill
might be in effect, it would cause a reduction of at least $365,000,000
in anticipated revenues and would, therefore, make that much of a hol e
in the President's 1960 Budget .

Secondly, in the case of teachers, social security beneficiaries, retire d
railroad workers, and others who participate in a contributory pension
plan, it must be expected that they would immediately demand simila r
treatment with respect to that portion of the payment into a pension plan
which the individual contributes . The Treasury estimates that this woul d
cost the Government $3,000,000,000 more or less, in diminished revenues .

Finally, there is the fact that preponderant benefits would go to a smal l
percentage of those who did enjoy the benefit of this Bill . It is
estimated that 50 percent of the benefits would go to about 6 percent of
eligible individual s .

Here, then, is the story which is the basis for Treasury opposition and ,
I dare say, the President's opposition to this proposal . Moreover, it
would appear that there is no way of amending it to bring it closer in
line with budget requirements . In prior years, I gave a sort of tentativ e
commitment on this bill . But it should be remembered that now with a
balanced budget in reach and the tremendous impact it will have in
dampening inflationary fevers, I feel compelled in the whole public
interest to oppose enactment of this measure . This is not a happy
position to take, but it is taken with the well-being of the whole country
in mind at this particular time . If this proposal came on at a time when
the budget was in balance to the extent that this loss in revenue would not
disturb into a state of imbalance, I am certain that the principle embodied
in this bill would have wide appeal and command very strong support . In
fact, I have endorsed the principle myself .

Sincerely,

Everett McKinley Dirksen
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Dear . . . . :

Certainly the purpose of the so-called Simpson-Keogh bill s
heretofore known as the Jenkins-Keogh bills, and bearing th e
numbers E.R . 9 and 10, is good, but it does involve a ver y
substantial diminution in revenues which would seriously affec t
the President's budget and the effort now under way to keep that
budget in balance by protecting existing revenues and keeping
expenditures in line .

If it does have this effect I shall want to reconsider thi s
whole proposition very carefully .

Sincerely ,

Everett McKinley Dirksen
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similar to the NeoO-Simpson voluntary peat:lion plan for
self -=ploved have been before Congress at one time or another
since 1951 and one of thee, namely, the Jenkina-Keoh bill, passed
the House in July of 1956 .

The problems raised by this measure - substantial. The revenue
loss is estimated at $365,C40 0 0a).

	

all taxpayers were allowed
to deduct retirement savings on the same basis, the revenue lose
is estimated at 3 billion dollars and already bills to provide

that have been introdeed.sj'rK.i it

lr, is believed that the modest penalty provided to diseouraze
withdrawal and use of the savings weld not be effective and
would be offset by other tax exemptions .

It is contended that the proposal equalizes the position of self -
employed with others who get tax deferment on contributions made
by employers under an approved pension plan. There is, of course,
a big difference. Self-employed would at all times retain rights
to the funds which are trusteed, but in the case of employees under
pension plans, the ri4ht to a=h benefits; does not, in fact, 'come
into being until they have 4ualified years of service eerier the
plea.

oyees are excluded from this plan if at any time they hav e
covered by a pension profit sharing or stock bonus plan or

are drawing wages covered by a plan EIEN THOUGH THE RIGHTS AND
B-nIEFITS _AG-HT BE FORFETPED. This um-aid seem ratber hard to
justify . If on the other an all were included, the revere e losses
would be enormous .
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It is estimated also that over 807of the benefits would go to thos e
with incomes over $10,000 as against less than 20 to those with in -
comes under $10,000 and yet the latter group constitutes 81% of al l
the returns filed for self-employed and this totals about five o f
the six million self-employed who file returns .

These are but some of the things that come up in connection with a
matter of this kind and there are several others which have to b e
taken into account . I shall continue to give the matter my bes t
attention .

Sincerely ,

Everett McKinley Dirkse n

EVERETT McKINLEY DIRKSE N
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